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Tokyo, August 10, 2018  -  U-Shin Ltd. announced its consolidated financial results for the six months (2Q) 
ended June 30, 2018 of the fiscal year ending December 31, 2018. Also August 10, 2018, U-Shin Ltd. 
submitted its quarterly consolidated statements stated in Japanese with an independent accountant's  review 
by Deloitte Touche Tohmatsu LLC to Japanese Financial Service Agency. The following summary of the 
business results is based on the latest short financial result U-Shin Ltd. submitted to the Tokyo Stock 
Exchange. (Code Number: 6985)
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*Along with a change of accounting period to December 31 from November 30 at the fiscal year ended December 31, 2017, 
the comparing period (from December 1, 2016 through May 31, 2017) is different for this second quarter.
Therefore, percentage changes from the same period of previous fiscal year are not shown.
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U-Shin Ltd. Consolidated Financial Results 
for the six months (2Q) ended June 30, 2018
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Forecast of Consolidated Results for FY2018 (January 1, 2018 through December 31, 2018)

Reference: Net income per share forecast

Forecast was revised upward based on the first half results and steady trend prospect on the second half.

Notes:

¥ 110.63

Ordinary Income
Operating Income
Net Sales

JPY 
in millions

US$
in thousands

¥153,000 $ 1,384,114
5,200 47,041
3,600 32,567
3,500 31,662

Fiscal year ending December 31, 2018

Profit Attributable to Owners of Parent

1.

2.
3.

4.

U.S. dollar amounts are included solely for the convenience of readers outside Japan and have been made at the 
rate of JPY 110.54 to US$ 1.00, the approximate exchange rate prevailing on June 30, 2018.  Such translation 
should not be construed as representations that the Japanese yen amounts could be converted into U.S. dollars at 
that or any other rate.
Amounts are rounded down to the nearest million yen or thousand U.S. dollar.
"Reconciliations" of segment income for the six months ended June 30, 2018 of (1,059) million yen includes 
intersegment eliminations of 3 million yen and corporate expenses of (1,063) million yen.  "Reconciliations" of 
segment income for the six months ended May 31, 2017 of (1,168) million yen includes intersegment 
eliminations of (16) million yen and corporate expenses of (1,151) million yen.
Net income per share of Forecast of Consolidated Results for FY2018 is calculated based on the weighted-
average number of common shares for the fiscal year ended December 31, 2017.
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Qualitative Information on Consolidated Financial Results for the Six Months (2Q) Period 
 

(1) Financial Results 
   Consolidated net sales increased 3.2% to 80,013 million yen (US$ 723,844 thousand) and 
operating income increased 90.4% to 3,714 million yen (US$ 33,603 thousand) comparing to the same 
period of the last fiscal year. This was resulted in the solid performance that has been continued in this 
fiscal year. 
   Ordinary income increased 136.6% to 2,750 million yen (US$ 24,881 thousand) in comparison 
with the same period of the prior year. Although foreign exchange loss in non-operating expenses was 
recorded concerning with emerging currencies such as Brazilian Real, it was recovered by increase of 
operating income. 
   Net income amounted to 1,404 million yen (US$ 12,705 thousand). (The same period of the last 
year was net income of 6 million yen.) Adding to the increase of ordinary income, gain on sales of 
investment securities was posted. Consequently, it recovered the loss on business structure 
improvement regarding the liquidate expenses of U.S. plant and reduction plan of fixed expenses in 
Brazil plant. In addition, it compensated tax expenses concerning to the intra-group trade of equity 
interest of Wuxi plant in China. 
 

(2) Operating Performance by Segment 
(Automotive Division) 

Net sales increased 2.5% to 66,433 million yen (US$ 600,991 thousand), and operating income 
increased 83.0% to 2,991 million yen (US$ 27,063 thousand) year-on-year. This was due to steady 
moving with a focus on domestic market. 

 
(Industrial Equipment Division) 

Net sales increased 7.9% to 12,415 million yen (US$ 112,315 thousand), and operating income 
increased 21.1% to 1,725 million yen (US$ 15,610 thousand) year-on-year. Although there was a 
reversal of the last-minute demands before tightening up the regulation of exhaust gas for Japanese 
agricultural equipment in the last fiscal year, it was recovered by the favorable overseas results in 
agricultural equipment and construction machinery. 

 
(Home Security Units Division) 

Net sales decreased 3.5% to 1,164 million yen (US$ 10,537 thousand), and operating income 
decreased 5.8% to 56 million yen (US$ 511 thousand) year-on-year, approximately equal to the last 
year. 
 

(3) Financial Position 
At the second quarter-end on June 30, 2018, total assets stood at 131,842 million yen 

(US$ 1,192,711 thousand), decrease of 5,750 million yen compared to the end of the previous fiscal 
year. Cash and deposits and operating receivable such as accounts receivable decreased as for current 
assets, and fixed assets decreased by selling investment securities. 

Total liabilities decreased by 5,504 million yen to 100,870 million yen (US$ 912,528 thousand) 
compared to the end of the previous fiscal year. This was primarily due to decrease of interest-bearing 
debt and operating payable such as accounts payable. 

Total net assets decreased by 246 million yen to 30,971 million yen (US$ 280,183 thousand) 
compared to the last fiscal year-end. While clearing off the accumulative loss with recording net 
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income, there was a decrease of unrealized gain on available-for-sale securities and foreign currency 
translation adjustments with fluctuation of stock and forex market. 
 

(4) Cash Flows 
The balance of cash and cash equivalents (hereinafter “Cash”) at this second quarter-end, on June 

30, 2018 was 26,438 million yen (US$ 239,179 thousand), increase of 1,881 million yen compared to 
the end of the previous fiscal year. 

Net cash provided by operating activities was 5,995 million yen (US$ 54,235 thousand) (For the 
previous fiscal year, 911 million yen was used). Payment of working capital, interest and corporate 
taxes etc. were covered by ordinary revenue along with operating activities. 

Net cash used by investing activities was 451 million yen (US$ 4,082 thousand) (For the previous 
fiscal year, 1,724 million yen was provided). While it was used for capital investment, there were 
proceeds from selling available-for-sale securities (1,341 million yen) and maturity of time deposits. 

Net cash used in financing activities was 3,837 million yen (US$ 34,718 thousand) (For the 
previous fiscal year, 2,963 million yen was used). Decrease of interest-bearing debt by scheduled 
payment was the main reason. 
 
   According to the accounting standard and accounting policy, we excluded the time deposits of 
over three years (3,141 million yen) from the beginning balance of cash in cash flows statement of 
which cash (27,699 million yen) in balance sheet at the end of the previous fiscal year. The time 
deposits were withdrawn along with coming to maturity date, thus it is included in proceeds from 
withdrawal of time deposits (3,105 million yen) at cash flows statement in this cumulative period of 
the second quarter. 
   This point is the main reason that cash decreased in balance sheet, whereas cash in cash flows 
statement increased 1,881 million yen in this cumulative period of the second quarter. 
 

(5) Forecast for the Fiscal Year 2018 
As in the above, both sales and profit increased for the first half consolidated results, and it is 

prospected that the steady trend will be continued also in the second half of the fiscal year. In addition, 
considering the effects from cutting down on fixed expenses in each sites in Europe, China and South 
America, we revised upward the forecast which was announced at the “Financial Results FY2018 1Q” 
on May 15, 2018. 

Currently, it is under consideration regarding the impact to our performance caused by the heavy 
rainfall disaster in Japan on July 2018, we will announce promptly in case the revision of forecast is 
needed. 
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